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The 2014 Federal Budget contained a number of significant taxation changes that
willimpact individual taxpayers. Income tax rates however remain unchanged for
the year with the exception of taxpayers earning in excess of $180,000.
Personal income tax rates
Personal income tax rates and thresholds for resident taxpayers are summarized in the table below:
issue contents 2013 -14 2014 -15 2015-16
personal taxation Threshold Rate Threshold Rate Threshold Rate
: 1% rate $18,201 19.0% $18,201 19.0% $19,401 19.0%
superannuation
Contr|but|on Caps 2nd rate $37,001 32.5% $37,001 32.5% $37,001 33.0%
personal super 39rate | $80,001 37.0% $80,001 37.0% $80,001 37.0%
contributions 4t rate $180,001 45.0% $180,001 47.0% $180,001 47.0%

account based Medicare Levy increase

pensions The Medicare levy will increase from 1.5% to 2% from 1 July 2014. The increase was introduced to

super guarantee help fund the proposed National Disability Insurance Scheme (NDIS).

increase Most dependent offsets to be abolished
The Government has announced that most dependent offsets are to be abolished for all tax payers
and more ... from 1 July 2014, including dependent spouse tax offset and housekeeper tax offset.

Mature age worker offset
The mature age worker tax offset will be abolished from 1 July 2014 o
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personal super
contributions

[t is important to remember that
personal super contributions are
counted when received by your
fund and not from the date when
payment was made.

It is worth noting that 30 June 2014 is a
Monday this year. This means that you
will need to make your super
contributions by Friday 27 June 2014, or
preferably beforehand, as the fund must
have received the contribution by this
date. Be wary of relying on internet
transactions made on Monday 30 June
2014 as they will most likely not be
counted for the current year as the
transaction receipt may be dated 1 July
2014, not 30 June 2014 o

account based
OEeNsions

If you have a pension from a
super fund, make sure you take
at least the minimum pension
amount required by 30 June 2014.

The pension will otherwise be treated as
lump sum withdrawals and the super fund
will not receive the pension tax
exemption on the income derived within
the super fund o
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Disclaimer The contents of this publication are general in nature and we
accept no responsibility for persons acting on information contained herein.
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australian
government
payments

Eligibility thresholds for Australian
Government payments will be

frozen for 3 years from 1 July 2014,

making them affected by
“oracket creep”.

The major benefits affected are:
e Family Tax Benefit (FTB)

e Childcare benefit

e Childcare rebate

* Newstart Allowance

Youth Allowance o

taxaple
payments
reporting

A reminder to businesses in the

building and construction industry

to lodge your Taxable Payments
Annual Report by 21 July 2014.

You will need to report the total
payments made to each contractor for
building and construction services for the
year ended 30 June 2014. Please contact
our office if you require our assistance in
the preparation and lodgement of this
report o
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Liability limited by a scheme approved under
Professional Standards Legislation.

first home
owner account
scheme

The first home owner account
scheme will be abolished from
1July 2014 with tax concessions to
cease from 1July 2015.

Account holders will then be able to
withdraw the balances without restriction o

super guarantee
INcregse

Just a reminder that the
superannuation guarantee
charge willincrease from 9.25% to
9.5% from 1July 2014.

If you are an employer, you will need to
ensure that your payroll and accounting
system applies the appropriate increase in
the super guarantee rate o
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